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B.Com. Semester - 4 (CBCS) Examination
April/May -2022 [NEW COURSE]
Accounting — 4 (Elective)

Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.
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Que-1 The Balance Sheet of Vivek Ltd. as on 31.3.2019 is given below:

Liabilities Rs. Assets Rs.

10 % Cum. Pref. Share of Rs. 10 each 5,00,000| Land & Building 5,00,000
Equity Shares of Rs. 10 each, Rs. 8 paid up 8,00,000| Plant & Machinery 12,00,000
General Reserve 6,00,000| Furniture 1,50,000
12% Debentures 5,00,000| Stock 4,00,000
Creditors 4,00,000( Debtors 2,00,000
Bank 1,50,000
Bills Receivable 1,00,000
Preliminary 1,00,000

Expense
28,00,000 28,00,000

Additional information:

1. The present value of the assets of the company is to be taken as double.

2. The goodwill of the company is to be valued at three times the average super profit of last three

years.

3. Average profit of last three years after deducting tax at 50% is Rs. 6,00,000.
4. For the last three years, the company has been transferring 25% of the profit after taxes every year

to its general reserve account.

5. The expected rate of return in the company’s line of business is 10%.
From the above information, find out the fair value of the equity shares.

OR
Que-1 The following is the Balance Sheet of Jayant Ltd. as on 31.3.2019:
Liabilities Rs. Assets Rs.

10% Cum. Pref. share of Rs. 10 each 6,00,000] Goodwill 1,50,000
Equity share capital of Rs. 10 each 15,00,000| Fixed Assets 18,75,000
Reserve & Surplus 9,00,000]| Investments 3,00,000
Current Liabilities 12,00,000| Current Assets 18,00,000
Preliminary 75,000

expenditure
42,00,000 42,00,000
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Que-2

Additional information is as under:

1. The rate of normal expected return on this type of business is considered 15%.
2. The average profits of the company (after tax at 50%) for the last three years amount Rs. 6,45,000.
3. For the purpose of valuation of shares, goodwill of the business of the company is to be valued at

4 years purchase of its super profits.
4. At present fixed assets are worth 20% above their book value.

5. Of the investments, 60% is non-trading and the balance is trading. All the trade investments are to
be valued at 25% above their book value. A uniform rate of dividend is earned at 15% p.a. on both

the types of investments, which is taxable.
From the above particulars ascertain the fair value of the equity share.

On 1st April 2016, Mohan commenced business with a capital of Rs. 63,500. His profits for the years
2016-17 and 2017-18 amounted to Rs. 55,540. He suffered a loss of Rs. 25,000 in the year 2018-19.

His total drawings up to 31st March 2019 were Rs. 90,000.

From the following figures, prepare a Statement of Affairs and Deficiency Account of Mohan

as at 31st March 2019:

Particulars Rs.

Stock (Estimate to realized Rs. 6,660) 10,000
Cash at Bank 2,300
Book Debts:  Good 70,000

Doubtful (Estimate to realized Rs. 6,000) 18,000

Bad 15,000
Furniture (Estimate to realized Rs. 2,820) 5,640
Investment in shares 5,000
Unsecured Creditors (Including wife loan Rs. 10,000) 1,30,000
Secured creditors (Security held Rs. 35,000) 25,000
Preferential creditors 1,900

OR

Que-2 Shri Anand of Ahmadabad filed a petition for insolvency on 31-12-2019. Particulars regarding his

Que-3

assets and liabilities on that date were as under:

Particulars Book Values Rs. Realizable Value Rs.
Furniture 5,500 2,100
Stock 27,500 6,300
Debtors 16,500 5,800
Cash 550 550
Building 32,450 16,500
Creditors 32,000 -
Bills Payable 12,000 -
Bills Discounted 9,500 -

Creditors include a creditor for Rs. 16,500 who has mortgage on stock and first mortgage on
building. Second creditor of Rs. 8,250 was having second mortgage on building.

Creditors also include total salary of Rs. 1,800 of two clerks for 5 months. Receiver’s
expenses amounted to Rs. 500.
Shri Anand’s personal creditors were Rs. 5,000 having mortgage on his personal building,

book value of which was Rs. 12,000 and estimated to realized Rs. 5,000.

Shri Anand has life insurance policy on which premium of Rs. 8,500 was paid. Surrender
value of policy is Rs. 3,850.

Shri Anand has started business before two years. His profit for the first year was Rs. 12,000
and loss for the second year was Rs. 22,000. His yearly drawing was Rs. 18,000.

From the above particulars, prepare Statement of Affairs and Deficiency Alc.
A fire occurred in the premises of Raj Ltd. on 10" November, 2019, destroying entire stock except Rs.

8,000. From the following figures ascertain the loss suffered by the company:

Rs.
Stock on 1% January, 2018 40,000
Purchase less returns during 2018 1,60,000
Sales less returns during 2018 2,00,000
Stock on 31% December, 2018 45,000
Purchase less returns during 2019 up to date of fire 1,80,000
Sales less returns during 2019 up to date of fire 2,40,000
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While valuing stock on 31% December, 2018 Rs. 5,000 was written off the value of goods costing Rs.
15,000 which were damaged. 1/3™ of these goods were sold during March, 2019 at a loss of Rs. 1,000
and the remaining portion of this stock is valued at 90% of its cost price. Except this, the rate of gross
profit was uniform.

OR
Fire occurred in the godown of M/s. Mehta Bros. on 31% January, 2019 and totally destroyed the
stock. From the available records, the following information is given to you for preparing a statement
of claim to be presented to the insurance company:

Que-3

2016 Rs. 2017 Rs. 2018 Rs. 2019 Rs.
Net Purchases 74,900 80,000 81,000 6,000
Net Sales 1,20,000 1,32,000 1,40,000 12,000
Wages 17,400 19,000 20,900 2,000
Closing Stock 32,400 36,000 36,900 -

Opening stock for 2016 was Rs. 27,090. Closing stock is always valued at 10% below cost. Prepare a
statement of claim.
Que-4 From the following particulars, prepare a statement of claim for loss of Profit:
1. Date of fire 1-4-2019, Indemnity period 3 Months

2. Sum assured Rs. 3,56,400

3. Sales from 1-1-2018 to 31-12-2018 Rs. 15,00,000

4. Net profit for the year ended 31-12-2018

(which includes Rs. 6,000 for interest on investment) Rs. 2,55,000

5. Sales from 1-4-2018 to 31-3-2019 Rs. 18,00,000

6. Fixed expenses for the year ended 31-12-2018 Rs. 51,000

7. Data regarding sales:

Month Year 2018 (Rs.) Year 2019 (Rs.)

April 1,20,000 90,000
May 90,000 30,000
June 1,05,000 46,500
July 1,42,500 1,50,000

It is estimated that sales would increase by 10% and rate of profit on sales would increase by
2% as compared to last year. Rs. 600 were spent to mitigate fire.
OR
Que-4 Prepare statement showing loss of profit of Shri Dilip from the following information. His accounting
year ends on 31% December:

1. Indemnity period 4 months
2. Amount of insurance Rs. 72,520
3. Date of fire 1-5-19
4. Net profit of last financial year Rs. 49,000
5. Fixed exp. of last financial year | Rs. 1,05,000
6. Sales
1-1-19 to 1-5-19 Rs. 2,10,000
1-1-18 to 1-5-18 Rs. 2,62,000
1-5-18 to 31-8-18 Rs. 3,15,000
1-9-18 to 31-12-18 Rs. 1,22,500
1-5-19 to 31-8-19 Rs. 52,500

Sales will decrease 20% and rate of gross profit will decrease 2% in the year 2019 compared

to the year 2018. Expenses of fire prevention were Rs. 945.
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